
Inflation Reduction Act
Highlights of Key Changes for You & Your Business

Overview
With President Biden’s seal of approval, the Inflation Reduction Act (IRA) was 
signed into legislation on Aug. 16, 2022. The new bill is the largest investment in 

combating climate change in U.S. history, lowers the cost of prescription drugs 
and raises taxes on corporations. 

As your trusted tax advisors, Doeren Mayhew is diligently working 
through the bill to understand how it will impact you and your 
business and develop tax strategies to implement as a result. In 
the interim, here is a look at the key tax provisions of the Inflation 
Reduction Act to be aware of. 

Additional guidance and regulations are expected to be 
shared by the administration in the coming months and 
years. Stay up-to-date as more detailed information 
becomes available by signing up for our VIEWpoint 
newsletter today at www.doeren.com/viewpoint. 
Should you have any questions, please contact our 
tax advisors.

www.doeren.com
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Corporate Alternative 
Minimum Tax

A corporate alternative minimum tax equal to the excess of 15% of a 
corporation’s adjusted financial statement income (AFSI) over its corporate 
alternative minimum tax foreign tax credit is imposed. This applies to C 
corporations which, for a three taxable year period, have an average annual 
AFSI greater than $1 billion (and at least $100 million for members of foreign-
parented international financial reporting groups). This new provision applies 
to taxable years beginning after 2022. 

Excise Tax on 
Repurchase of 
Corporate Stock

A 1% tax is imposed on the fair market value of a stock repurchased by a 
publicly traded United States corporation during the taxable year. The amount 
subject to this 1% tax is the amount paid by the issuing corporation during 
the year to shareholders in exchange for their issuing corporation stock. This 
amount will be further reduced by the value of any stock issuances during the 
taxable year. 

This tax applies to IRC 137(b) redemptions and economically similar 
transactions, as well as stock acquired by a corporation’s specified affiliate 
from another person. It also applies to certain acquisitions and repurchases of 
publicly traded foreign corporation stock. 

The 1% excise tax generally does not apply to the following situations: 

• IRC §368 tax-free reorganizations

• $1 million or less of total repurchased stock for the taxable year

• Repurchases treated as dividends

• Repurchase of stock that is contributed to employer-sponsored retirement
plans, employee stock ownership plans or similar plans

• Repurchase by regulated investment companies (RICs) or real estate
investment trusts (REITs)

• Certain repurchases by a securities dealer in the ordinary course of
business

This new provision applies to repurchases of stock after 2022. 

Limitation of Excess 
Business Losses of 
Noncorporate Taxpayers

This limitation is extended two years and applies to tax years beginning 
before Jan. 1, 2029. An excess business loss is the amount by which the total 
deductions attributable to all your trades or businesses exceed your total 
gross income and gains attributable to those trades or businesses, plus a 
threshold amount adjusted for cost of living. For taxable years beginning in 
2021, the threshold amounts are $262,000 (or $524,000 for joint returns). For 
2022, the amount is $270,000 (or $540,000 for joint returns).



Renewable Electricity 
Production Tax Credit 
(PTC)

The beginning-of-construction deadline is extended through the end of 2024 
for certain renewable electricity production facilities. A project is considered 
under construction if “physical work of a significant nature has begun” or at 
least 5% of the total cost of the project has been incurred. Facilities that pay 
prevailing wages and fulfill apprenticeship requirements during construction 
and within the first 10 years of operation, can qualify for up to five times the 
base amount of credit. There is an increased credit available for domestic 
content, energy communities and hydropower placed into services after 2022. 

The PTC provides a corporate tax credit of 1.3 cents/KWh for electricity 
generated from landfill gas (LFG), open loop biomass, municipal solid waste 
resources, qualified hydroelectric, and marine and hydrokinetic (150 kW or 
larger). Electricity from wind, closed-loop biomass and geothermal resources 
receive as much as 2.5 cents/kWh. 

Energy Investment Tax 
Credit (ITC)

The beginning-of-construction deadline for some types of energy property 
to qualify for the energy credit is extended through the end of 2024. It also 
extends the beginning-of-construction deadline for geothermal equipment 
through the end of 2034. It is important to note that the base energy credit 
will be reduced unless wage and apprenticeship requirements are met. The 
credit can also be applied to new types of energy properties including energy 
storage technology, qualified biogas, and microgrid controller property if 
they are placed in service after 2022. 

Energy Credit for Solar 
and Wind Facilities

Beginning in 2023, the energy investment tax credit is expanded to include 
certain qualified solar and wind facilities for which the Treasury Department 
allocates environmental justice solar and wind capacity limitation. To qualify, 
a facility must have a maximum net output of less than 5 megawats and must 
be in a low-income community, or on American Indian land, or part of a low-
income residential building project or a low-income economic benefit project.

Carbon Oxide 
Sequestration Credit

This credit is extended (with modifications) for qualified industrial facilities 
and direct air capture facilities, if construction begins before 2033, subject to 
conditions. The IRA also lowers the minimum carbon capture requirement and 
increases the credit amount if wage and apprenticeship requirements are met. 

This credit generally applies to facilities or equipment placed in service after 
2022, and the modified carbon capture requirements apply to facilities or 
equipment the construction of which begins after the date of enactment. 

Energy
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Zero-Emission Nuclear 
Power Production Credit

This is a new business credit for electricity produced by the taxpayer at a 
qualified nuclear power facility that is placed in service before the date of 
enactment and sold to an unrelated person in taxable years beginning after 
2023 but before 2033. This credit amount is quintupled if wage requirements 
are met. 

Tax Credit for 
Alternative Fuels

The tax credits for biodiesel, renewable diesel, biodiesel mixtures, alternative 
fuel, and alternative fuel mixtures are extended through 2024, and applies to 
fuel sold or used after 2021. In addition, the tax credit for second generation 
biofuel has been extended through 2024. 

There is a new business credit for each gallon of sustainable aviation fuel sold 
or used as part of a qualified fuel mixture, and it applies to fuel sold or used 
in 2023 and 2024. The credit equals the number of gallons of sustainable 
aviation fuel in the mixture, multiplied by a base amount of $1.25, with 
increases available for meeting certain greenhouse gas emissions reductions.

Production of Clean 
Hydrogen Credit 

This is a new business credit for producing clean hydrogen after 2022 during 
the 10-year period beginning on the date a qualifying facility is originally 
placed in service. The credit amounts are based on emission rates of $0.60, 
and taxpayers qualify for an increased credit amount if certain wage and 
apprenticeship requirements are met. 

Nonbusiness Energy 
Property Credit

This credit is extended through 2032 and allows for a nonrefundable 
personal tax credit for making a home more energy efficient. In addition to 
the extension, the credit rate is modified to 30% for both qualified energy 
efficiency improvements and residential energy property expenditures. The 
$500 lifetime limit credit has been increased to a $1,200 annual limit for 
property place in service after 2022. 

New Residential Energy 
Efficient Property Credit 
(Residential Clean 
Energy Credit) 

The previous residential energy-efficient property credit has been renamed 
the residential clean energy credit and is extended through 2034. It applies 
to expenditures made after 2022. Amid rising electricity and home energy 
costs, 30% of the cost of installing solar heating, electricity generation and 
other solar home products can be subtracted from your federal taxes. This 
credit also replaces the credit for biomass fuel property expenditures with a 
new credit for battery storage technology expenditures. 
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Energy Efficient 
Commercial Buildings 
Deduction

This tax credit is available to owners of new or existing buildings who install 
interior lighting, a building envelope, heating, cooling, ventilation or hot 
water systems that reduce the energy and power cost by 50% or more in 
comparison to a building meeting the minimum requirements set by ASHRAE 
standard 90.1. The formula for computing this tax credit has been modified 
and the deduction is increased if new wage and apprenticeship requirements 
are met. The partial deduction for property that does not meet the certification 
standard has been eliminated. Finally, an alternative deduction for energy-
efficient building retrofit property is available and applies to property placed in 
service after 2022.

Energy Efficient Home 
Credit

This new credit applies to contractors who manufacture or construct 
energy-efficient homes and is extended through 2032. Additionally, there 
are increases to the credit amounts, modifications to the energy-savings 
requirements and a larger credit amount for residences that meet wage 
requirements. 

New Qualified Plug-In 
Electric Drive Motor 
Vehicle Credit (Clean 
Vehicle Credit)

The dollar amount on this credit is increased if critical minerals and battery 
components requirements are met. The IRA also adds requirements 
that would render electric vehicles made with any battery components 
manufactured by “foreign entities of concern” ineligible for the credit after 
2023 and requires the final assembly of the vehicle to occur in North America. 
Beginning in 2025, the use of any critical mineral in a battery extracted or 
processed by these foreign countries will be prohibited. 

Additional credit changes include: 

• Eliminating the limit on the number of credit-eligible vehicles but allows
only one credit per vehicle

• Imposing a new credit limit based on the taxpayer’s income

• Allowing a taxpayer to transfer the credit to a registered dealer in
exchange for payment from that dealer

• Terminating the credit after 2032

Previously-Owned Clean 
Vehicles Credit

Taxpayers are eligible for a new nonrefundable personal credit for qualifying 
previously-owned clean vehicles to individual purchasers whose modified 
adjusted gross income does not exceed a specified threshold. Taxpayers 
may elect to transfer the credit to a registered dealer in exchange for 
payment from that dealer. 
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Credit for Qualified 
Commercial Clean 
Vehicles

There is a new business credit for qualified commercial clean vehicles 
acquired after 2022. The credit amount is equal to the lesser of 15% of basis 
(30% of basis for a vehicle not powered by gas or diesel internal combustion 
engine) or the incremental cost of the vehicle (subject to purchase price 
limitations). This credit is set to end after 2032. 

Advanced Energy 
Project Credit

The advanced energy project credit, a competitively awarded investment tax 
credit for clean energy and energy efficient manufacturing projects, has been 
extended. The qualified advanced energy project must be certified by the 
U.S. Department of Energy and must be placed into service within two years 
of issuance of certificate. The tax credit starts at 6% and can increase to up 
to 30% for projects meeting prevailing wage and registered apprenticeship 
requirements.

Alternative Fuel Vehicle 
Refueling Property 
Credit

This credit is extended through 2023 and lowers the credit rate from 30% 
to 6% if the refueling property is depreciable. Additionally, the credit limit is 
increased to $100,000 per item of depreciable refueling property and $1,000 
per item of non-depreciable refueling property. 

Additional changes to this credit include: 

• Qualifies bidirectional charging equipment and electric charging stations
as credit-eligible property if requirements are met

• Quintuples the credit amount for any depreciable qualified alternative fuel
vehicle refueling property that is part of a refueling project that begins
within a specified time period and meets wage and apprenticeship
requirements

• Requires alternative fuel refueling property to be place in service in a low-
income community or non-urban area.

Advanced 
Manufacturing 
Production Credit

A new production credit is eligible for the following components: solar energy 
component, eligible wind component, eligible inverter, qualifying battery 
component and an applicable critical mineral. These components must be 
produced by a taxpayer in the United States or in U.S. possession and sold 
to an unrelated person. This credit is available for components produced and 
sold after 2022.
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Superfund Hazardous 
Substance Financing 
Rate

Starting January 1, 2023, the financing rate (16.4 cents per gallon) on crude 
oil and imported petroleum products is reinstated and will be indexed to the 
inflation rate. 

Clean Electricity 
Production Credit

A new business credit is available for the production of clean electricity for 
facilities place in service after 2024, where the greenhouse gas emissions rate 
is not greater than zero. This credit is calculated by multiplying the kilowatt 
hours of electricity produced and sold by a base amount of $0.3 cents or $1.5 
cents. If certain wage and apprenticeship requirements are met, there are 
increased credit amounts available. 

Clean Electricity 
Investment Credit

This is a new credit available for clean electricity property investments in 
energy storage technology and qualified facilities placed in service after 2024, 
where the greenhouse gas emissions rate is not greater than zero. The base 
credit rate is 6% of the qualified investment and additional increases are 
available if certain requirements related to construction date, output and 
wages are met. This credit will begin to phase out in 2033 or the year when 
annual greenhouse gas emissions from U.S. electricity production are equal to 
or less than 25% of the emission rate for 2022. 

Clean Fuel Production 
Credit

This new business credit is for clean fuel a taxpayer produces at a qualifying 
facility and sells for qualifying purposes. The fuel must meet certain emissions 
standards. This credit applies to clean fuel produced after 2024 and sold 
before 2028 and is calculated using per gallon base amounts ($0.20 for non-
aviation fuel and $0.35 for aviation fuel), with increases available if certain 
wage and apprenticeship requirements are met. 



Transfer of Eligible 
Credits

A U.S. taxpayer may transfer all or a portion of their eligible credits to an 
unrelated eligible taxpayer during a taxable year beginning after 2022. Once 
the credits are transferred the recipient taxpayer, the credits are no longer 
eligible to be transferred. 

The credits eligible to be transferred include the: 

• Business credit portion of the alternative fuel vehicle refueling property 
credit

• Renewable electricity production credit

• Carbon oxide sequestration credit

• Zero-emission nuclear power production credit

• Clean hydrogen production credit

• Advanced manufacturing production credit

• Clean electricity production credit

• Clean fuel production credit

• Energy investment credit

• Qualifying advanced energy project investment credit; and

• Clean electricity investment credit

It should be noted that eligible credits cannot be transferred to a tax-
exempt entity, state or local government, political subdivision, tribal 
government, Tennessee Valley Authority, Alaskan Native Corporation or a 
cooperative that furnishes electricity to rural areas.

Energy

Doeren Mayhew  |  Inflation Reduction Act: Highlights of Key Changes for You & Your Business 8



Premium Tax Credit

The premium tax credit is extended through 2025, which applies to the 
reduced percentage of household income that can be used to calculate the 
premium contribution for an individual claiming the premium tax credit. A 
taxpayer with a yearly household income of 400% or more of the federal 
poverty line can qualify for the premium tax credit. 

Excise Tax on 
Designated Drugs 
During Non-Enforcement 
Period 

A nondeductible excise tax is imposed on the sale by the manufacturer, 
producer or importer of certain drugs during a noncompliance period. Drugs 
that fall under this excise tax include specific designated drugs, Medicare 
high-spend drugs and negotiation eligible drugs. The noncompliance period 
refers to certain periods that are not covered by pricing agreements between 
the manufacturer and the Health & Human Services Department (HHS) as well 
as periods when information is overdue to the HHS. There is an exemption for 
the export of the drug or resale to a second purchaser for export.  

Safe Harbor for Absence 
of Deductible for Insulin

The new safe harbor allows for a high-deductible health plan (HDHP) to cover 
“selected insulin products” prior to the deductible, without regard to whether 
the individual has been diagnosed with diabetes. This new safe harbor applies 
to plan years beginning on or after December 31, 2022.

Health Care

Other

Increased Rate of Coal 
Tax to Fund Black Lung 
Disability Trust Fund

The temporary increased rate of the coal production excise that funds tax 
black lung disability trust fund is permanently extended. The Black Lung 
Disability Trust Fund provides health insurance and a living stipend for 
miners with black lung and their families. 

Research Credit Against 
Payroll Tax for Small 
Businesses

The research credit against payroll tax for small businesses has been in-
creased from $250,000 to $500,000. This limit is on the amount of research 
credit that qualified small businesses may elect to treat as a credit against 
their payroll taxes and applies to years after 2022.
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